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TO SECSTATE WASHDC 4977 
DEPARTMENT TREASURY 

UNCLAS BONN 01068 

DEPARTMENT PASS FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: TECHNICAL CHANGES IN BUNDESBANK 
MINIMUM RESERVE REGULATIONS 

1 . AT ITS JANUARY 19 MEETING THE CENTRAL BANK COUNCIL 
OF THE BUNDESBANK DECIDED FOLLOWING TECHNICAL CHANGES 
REGARDING THE CALCULATION OF THE BANKS' MINIMUM 
RESERVE REQUIREMENTS: 

A. EFFECTIVE MARCH 1, 1978, THE BANKS ARE ALLOWED 
TO COUNT THEIR HOLDINGS OF DOMESTIC NOTES AND 
COINS (LEGAL TENDER) AS MINIMUM RESERVE 
HOLDINGS. THIS CHANGE MIGHT RELEASE DM 5.0- 

5.5 BILLION FROM THE BANKS' RESERVES HELD AT 
THE BUNDESBANK. 

B. ALSO EFFECTIVE MARCH 1, THE RESERVE PRIVILEGE 
FOR BANKS LOCATED IN CITIES WITHOUT A BUNDESBANK 
OFFICE (BANKNEBENPLAETZE) WILL BE REMOVED. UNDER 
THIS PRIVILEGE RESERVE RATIOS FOR SUCH BANKS' 

SIGHT DEPOSITS WERE 1 PERCENTAGE POINT AND FOR 
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SAVINGS DEPOSITS 0.5 PERCENTAGE POINTS LOWER 
THAN NORMAL RESERVE RATIOS. THIS MEASURE WILL 
INCREASE RESERVE REQUIREMENTS BY ABOUT DM 1 
BILLION. 

C. IN ORDER TO OFFSET THE NET RELIEF FOR BANKS 
PROVIDED BY THE ABOVE MEASURES THE CENTRAL 
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BANK COUNCIL INCREASED EFFECTIVE MARCH 1 
MINIMUM RESERVE RATIOS FOR LIABILITIES AGAINST 
RESIDENTS GENERALLY BY 8 PERCENT. 

D. THE COUNCIL ANNOUNCED THAT FOR BANKS WHOSE 
RESERVE REQUIREMENTS WOULD INCREASE BY MORE 
THAN 5 PERCENT UNDER THE NEW REGULATIONS 
AMELIORATING TRANSITIONARY REGULATIONS WOULD 
BE INTRODUCED. THE COUNCIL EMPHASIZED THAT 
THE NEW MEASURES ARE NOT INTENDED TO HAVE ANY 
LIQUIDITY EFFECTS ADDING THAT IN DECIDING THE 
MEASURES IT FOLLOWED SUGGESTIONS FROM THE 
BANKING COMMUNITY. 

STOESSEL 
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